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What a red sweep means for financial

markets

As of 12 p.m. Geneva time, Donald Trump has won the U.S.
presidential election while the Republican Party is expected
to secure majorities in both the House of Representatives
and the Senate (the U.S. Senate has already been called for
the Republican Party).
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1) Short term expectations

Bond and equity volatility is likely to remain elevated. Until
the results regarding the composition of Congress are
finalized, markets will navigate on the available information
and extrapolate from the news.

U.S. equity markets are reacting favorably. During the
election campaign, Trump promised to cut taxes and
loosen regulations, particularly for financial and energy
companies. In this context, investors are pricing in the
benefits of deregulation and tax cuts from a Trump victory.
We see strong investor appetite for mid-caps, especially
regional banks. The clean energy industry is under pressure
due to increased policy uncertainty around clean energy
provision under the IRA, although a full repeal of the
program is unlikely. According to JP Morgan, as of August
2024, 60% of the announced projects and 71% of the
estimated job growth are in Republican congressional
districts. In addition, Trump’s tariff policy proposals could
be positive for domestic solar manufacturers in the short
term. Under a Trump-led administration, the consumer-
related sector could suffer from higher prices, with
consumer staples being the most affected. Higher tariffs
increase the cost of foreign goods for U.S. consumers.

In contrast, equities from the rest of the world (especially
Europe and Asia) could weaken. Donald Trump's trade
proposals are likely to increase protectionism and
geopolitical fragmentation. However, Mexico could benefit
from supply chain shifts as a result of friendshoring and
nearshoring moves.

Bond markets could also be rattled. Donald Trump’s
proposals' would likely push up public debt and inflation,
leading to higher interest rates. In this context, it opens the
door to monetary policy divergence after several years of a
relatively synchronized global policy cycle. The Fed is likely

" We invite you to read our analysis of the potential economic
impacts of the two candidates' programs, published in
September: https://Inkd.in/ecCtuz87
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to adopt a more hawkish stance in 2025, while other
advanced market central banks—notably the ECB—are
expected to adopt a more dovish approach.

The impact on the US dollar remains uncertain, fuelling
volatility: higher interest rates and rising protectionism
should support the US currency while renewed inflation and
an escalation in public debt could weaken the dollar. In
addition, markets may be pricing in threats to the
independence of the Fed and the credibility of monetary
policy, thereby increasing global economic uncertainty.
Such expectations would likely support the value of gold.

Finally, energy prices are expected to fall. Donald Trump is
known for pro-energy policies that would likely support oil
and gas production in the United States. A divergence in
foreign policy is also expected. The newly elected president
has an 'America First' agenda. Some observers expect him
to strike a deal with Vladimir Putin to end Russia’s war in
Ukraine. All in all, investors could expect energy prices to
fall following Donald Trump’s return to the White House.

2) Long term impact

Over the long term, the party in power seems to have little
impact on equity performance. Investors should keep this
in mind and stay invested. Sector shifts may occur, but they
are likely to take time to materialize.

With the exception of Donald Trump’s promised tariffs,
which would immediately push up prices if imposed, it's
important to remember that future policy changes will
primarily affect long-term trends and take time to be
reflected in earnings.

What seems likely, however, is that U.S. public debt will
continue to rise. Its sustainability has not yet been called
into question, but a growing number of investors are
becoming concerned and are starting to diversify their
portfolios away from U.S. Treasuries. This trend, among
others, may explain some of the increased appetite for gold.
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Disclaimer

This publication is for information purpose only and does not
constitute any offer, inducement, and recommendation by CBH
Compagnie Bancaire Helvétique SA or any other members of its
group. Particularly, this publication does not constitute a
prospectus, and the published information is not to be understood
to be an offer of sale of any securities or an investment proposal of
any kind.

It is general information based on proprietary knowledge,
information furnished by third parties, and publicly accessible
sources. It is not solely the result of independent financial research,
therefore the legal requirements regarding the independence of
financial research do not apply. The information and opinions
expressed in this publication were published by CBH Compagnie
Bancaire Helvétique SA, as of the date of writing and are subject to
change without notice, in particular any prices indicated are current
as of the date of this publication, and are also subject to change
without notice.

Investments in the asset classes mentioned in this publication may
not be suitable for all recipients and may not be available in all
countries. This publication is not directed to, or intended for
distribution to or use by, any person or entity who is a citizen or
resident of, or located in, any locality, state, country or other
jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation. This publication has been
prepared without taking account of the objectives, financial
situation or needs of any particular investor. Before entering into
any transaction, investors should consider the suitability of the
transaction to individual circumstances and objectives.

Professional advice, including tax advice, should be sought if
investors are in doubt. The value of investments and the income
from them may fall as well as rise and is not guaranteed, therefore
they may not get back the original amount invested; the value of an
investment may fall suddenly and substantially; past performance
is not a guide to future performance; and levels and basis of, and
reliefs from, taxation may change from time to time. Changes in
foreign exchange rates may have an adverse effect on the price,
value or income of an investment.

Please note that the value of investments and the income from them
may fall as well as rise and is not guaranteed, therefore they may
not get back the original amount invested; the value of an
investment may fall suddenly and substantially; past performance
is not a guide to future performance; and levels and basis of, and
reliefs from, taxation may change from time to time. Changes in
foreign exchange rates may have an adverse effect on the price,
value or income of an investment.

No representation is made with respect to the accuracy and
completeness of this publication, and this publication should not be
relied on. Possible errors or incompleteness of the information
contained in this publication do not constitute grounds for liability.
Neither Compagnie Bancaire Helvétique SA nor any other members
of its group are liable for the information contained in this
publication.

This publication may only be distributed in countries where its
distribution is legally permitted by CBH's local entities. This
publication is not directed to any person in any jurisdiction where
(by reason of that person’s nationality, residence or otherwise) such
publications are prohibited.
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Important Distribution Information

Switzerland - This publication is distributed by CBH Compagnie
Bancaire Helvétique SA, an authorized and regulated entity by the
Swiss Financial Market Supervisory Authority FINMA in
Switzerland.

Bahamas - This publication is distributed to clients of CBH
Bahamas Ltd. and is not intended for distribution to persons
designated as a Bahamian citizen or resident for the purposes of
the Bahamas Exchange Control Regulations and rules. Thus, it is
only intended for persons who are designated or who are deemed
non-residents.

Hong-Kong - This publication is distributed by CBH Compagnie
Bancaire Helvétique SA, and is distributed by CBH Asia Limited on
its own behalf to its clients. CBH Asia Limited is a company licensed
with the Hong Kong Securities and Futures Commission (SFC), and
registered with the Mandatory Provident Fund Schemes Authority
(MPFA) and the Hong Kong Insurance Authority (IA).

UK - This publication is distributed to clients of and by CBH Wealth
UK Limited, authorized and regulated in the United Kingdom by the
Financial Conduct Authority [FRN 514546]. This document is
intended for general information purposes, and not considered as
investment research. For full information on CBH Wealth UK
Limited communications, please visit our website or speak to your
Relationship Manager.

United States - Neither this publication nor any copy thereof may
be sent, taken into or distributed in the United States or to any us
person.

This publication may contain information obtained from third
parties, including ratings, scoring measures, prices and other data.
Reproduction and distribution of third-party content in any form is
prohibited except with the prior written permission of the related
third-party. Third-party content providers do not guarantee the
accuracy, completeness, timeliness or availability of any
information, including ratings, and are not responsible for any errors
or omissions (negligent or otherwise), regardless of the cause, or
for the results obtained from the use of such content. Third-party
content providers give no express or implied warranties, including,
but not limited to, any warranties of merchantability or fitness for a
particular purpose or use. Third- party content providers shall not
be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs,
expenses, legal fees, or losses (including lost income or profits and
opportunity costs) in connection with any use of their content,
including ratings. Credit ratings are statements of opinions and are
not statements of fact or recommendations to purchase, hold or sell
securities. They do not address the market value of securities or the
suitability of securities for investment purposes, and should not be
relied on as investment advice.

Copyright and database rights protection exists in this publication
and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of CBH
Compagnie Bancaire Helvétique SA. All rights are reserved.

All data as of November 6, 2024
Published on November 6, 2024



Crwddvih& within Ex

CBH | Compagnie Bancaire Helvétique

Asset Management

Boulevard Emile-Jaques-Dalcroze 7
P.0.Box

CH - 1211 Geneva 3

am@cbhbank.com
www.cbhbank.com



